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What is social welfare?

social welfare: Diurtilyis

goal of policy; government: maximize social before

notanefficientallocatingthe A of goods in mode
I description of what people one doing

efficient allocation: allocation that maximizes
social wetgane subject to

tools available in model/structure
of the economy.

Why do we came about effiency/efficient allocation?
It tells me whole there is a role fo

government, intervention a policy-
RBC model: always efficient - there is

no role for government intermentin
-> Here is

somole for immatary policy, fiscal policy.
Marding model: generally refficienceroofthegove in ent


